NOTICE TO VA LOAN APPLICANTS

FUNDING FEE NOTICE

Dear Veteran:

The  “Omnibus Reconciliation Act of 1982” requires the Veterans administration to collect a funding fee at the time of loan settlement.  Certain veterans are exempt from paying this fee:

A. Veterans receiving VA compensation for service connected disabilities;

B. Veterans receiving retirement pay but who are eligible for VA compensation;

C. Surviving spouse of veterans who died in service or some service connected disability.

It is permissible under VA regulations for veterans to either pay this fee in cash or to increase the mortgage amount to cover this fee.  The seller of your subject property may also pay this fee.  You should be aware that if you elect to increase your loan amount to pay this fee, you will be paying a higher amount of interest during the term of your loan.

Please indicate your option below.  Thank you.

___
I will pay this fee in cash.

___
I request that the mortgage amount be increased to include the funding fee.

___
I am exempt from paying this fee and will provide evidence of that exemption.

___
As indicated in my contract of sale, the Seller will pay this fee.

___________________

___________________________________________________

Date



Veteran’s Signature

VERIFICATION OF VA BENEFITS

Are you currently receiving VA disability benefits

Yes_____
No_____

Are you entitled to receive VA disability benefits

Yes_____
No_____

But for the receipt of retirement pay

Have you received VA disability benefits in the past

Yes_____
No_____

Are you a surviving spouse of a Veteran who died on

Active duty or a result of a service-connected disability
Yes_____
No_____

If any of the boxes above are marked yes, a VA Benefit-Related Indebtedness (VA Form 26-8937) must be sent directly to VA for determination.

Veteran’s Signature:_____________________________________

